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The Canadian VC Industry is Small
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Venture Capital Raised — Up in the US, Down in Canada
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Sources of Money Raised by Canadian Venture Funds
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Pension Funds and Endowments Much Less Active in Canada
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VC Disbursements — Up Slightly in Both Canada and the US
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Quarterly VC Disbursements

$30
B Canada X10
- US c
$25 | %
—— Canada X10 4Q g
moving average
| | =—=US 4Q moving
$20 average
c
é Q4-03 Q1-04 Q2-04 Q3-04
m $15
5
72,
>
$10

N DI DODD
D" Q" QO QY 9 97 9° .90
FadFFoF

O’Ib'

Sources: Macdonald & Associates

Q@'C V C A National Venture Capital Association 7



Venture Capital Overhang
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% of Venture Capital Invested
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Foreign VC Investment in Canada

100% — . . — 35%
90% -
+ 30%
80% - /*\ - »
70% - vd \ / T 25%
o/ |
60% + 20%
50% -
nn o
40% - 15%
30% + 10%
20% -
+ 5%
10% -
0% I I I I I I I I 0%
1996 1997 1998 1999 2000 2001 2002 2003 2004
3 Biotech and Medical B Computer Related
— Communications — Energy
I Other —@— Foreign $ as a % of all Investments

iE: CVC ﬁ Source: Macdonald & Associates 1 ()



Venture Capital Investment by Industry Sector

Computer Related Biotech & Heath/Medical Related
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Venture Capital Investment by Sector
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Venture Capital Investment by Stage

Start up and Seed Early Stage
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Average Deal Size - Canada & US
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Investment by Region
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CANADA'S VENTURE CAPITAL & PRIVATE EQUITY ASSOCIATION
ASSOCIATION CANADIENNE DU CAPITAL DE RISQUE ET D'INVESTISSEMENT
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