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The Canadian VC Industry is Small

11.1%

8.9%

7.2%

4.8%

6.5%

5.0%

0%

2%

4%

6%

8%

10%

12%

Po
pu

la
tio

n

G
D

P

VC
 $

 R
ai

se
d

in
 2

00
4

VC
 $

 R
ai

se
d

19
98

-2
00

4

VC
 $

 In
ve

st
ed

in
 2

00
4

VC
 $

 In
ve

st
ed

19
98

-2
00

4

C
an

ad
a 

as
 %

 o
f U

S

Relative size––½ of the US

Absolute size––6% of the US

Sources: Macdonald & Associates, 
PwC Money Tree, Venture Economics



3

Venture Capital Raised –– Up in the US, Down in Canada

Sources: Macdonald & Associates
Venture Economics
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Sources of Money Raised by Canadian Venture Funds
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Pension Funds and Endowments Much Less Active in Canada
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VC Disbursements –– Up Slightly in Both Canada and the US
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Quarterly VC Disbursements

$0

$5

$10

$15

$20

$25

$30

Q1-9
8

Q2-9
8

Q3-9
8

Q4-9
8

Q1-9
9

Q2-9
9

Q3-9
9

Q4-9
9

Q1-0
0

Q2-0
0

Q3-0
0

Q4-0
0

Q1-0
1

Q2-0
1

Q3-0
1

Q4-0
1

Q1-0
2

Q2-0
2

Q3-0
2

Q4-0
2

Q1-0
3

Q2-0
3

Q3-0
3

Q4-0
3

Q1-0
4

Q2-0
4

Q3-0
4

Q4-0
4

U
S$

 B
ill

io
n

Canada X10

US

Canada X10 4Q
moving average
US 4Q moving
average

$0

$1

$2

$3

$4

$5

$6

$7

Q3-03 Q4-03 Q1-04 Q2-04 Q3-04 Q4-04

U
S$

 B
illi

on

Sources: Macdonald & Associates
National Venture Capital Association



8

Venture Capital Overhang
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% of Venture Capital Invested
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Foreign VC Investment in Canada
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Venture Capital Investment by Industry Sector
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Venture Capital Investment by Sector
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Venture Capital Investment by Stage
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Average Deal Size – Canada & US
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Investment by Region
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